Company No: 23370-V

KULIM (MALAYSIA) BERHAD

(Incorporated in Malaysia)


NOTES

1. Accounting Policies

The unaudited quarterly accounts have been prepared based on the same accounting policies and methods of computations consistent with those adopted in the 1999 Annual Report. There has been no change to these policies and/or methods adopted for the current financial year todate.

2.  Exceptional items 









There were no exceptional items.

3.  Extraordinary items               

     There were no extraordinary items.

4. Taxation


CURRENT YEAR

QUARTER

RM’000
CURRENT YEAR TODATE

RM’000
PRECEDING YEAR

CORRESPONDING PERIOD

RM’000

Current Taxation
8,730
25,808
24,509

-Malaysia
2,210
9,879
-

-Overseas
6,520
15,929
24,509






Transfer to deferred

 Taxation
-
-
-

-Malaysia
-
-
-

-Overseas
-
-
-






Share of tax in associated Company
635
1,121
-

 





9,365
26,929
24,509

5.    Pre-acquisition Profits
There were no pre-acquisition profits or losses for the current quarter ended 30 June 2000.

6.    Profits on sale of investments and/or properties

There were no profits derived from the sale of investments and properties for the current quarter 

ended 30 June 2000 saved those disclosed in note 7.

7.    Purchase or disposal of quoted securities

Changes in the quoted investments held since the date of our last report are as follow :


RM’000

 a.  Total Purchases
768

      Total Disposals
739

      Total Profit/(Loss) on Disposals
            29







 b.  Total investments at cost
2,677

      Total investments at carrying value/book value
        1,104

      Total investments at market value at end of                                                                 

      Reporting period 
1,104

8.    Effect of changes in the composition of the Company/Group for the current financial year to 

date
       There was none.

9.   Status of uncompleted corporate announcement
There were no corporate proposals announced but not completed in the interval between 

5th June 2000 and the date of this announcement.

10.  Seasonality or cyclicality of operations
For the oil palm sector, FFB production cycle in the 1st half of each year represent between 40%-45%

of the annual crop in Malaysia and 55%-60% in PNG.

11. Issuances and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares

There  were   no    issuances  and  repayment  of  debt and equity securities, share buy-back, share

       cancellations, shares held as treasury shares and resale   of treasury shares for the current financial 

       year todate.

12.  Group borrowings as at 30 June 2000 :


31.12.1999


RM’000
RM’000

Term Loans



   Secured      - denominated in RM
185,000
 185,000      

                      - denominated in AUD
29,040
31,771

                      - denominated in USD
562,400
465,500

   Unsecured - denominated in USD
  
   68,400






776,440
   750,671





Less : Current portion of term loans
(48,386)
(117,170)





Total Term loans As At  30 June 2000
728,054
633,501





Short Term Borrowings 



    Bank overdrafts                     - secured
0
2,160

                                                  - unsecured
0
57,890

    Short term bank borrowings – secured
11,077
25,524

                                                  - unsecured
213,741
173,205

    Total  Short Term Borrowings

    As At 30 June 2000
224,818
258,779

        Please refer to Note 22 for the Currency translation.

13.   Contingent liabilities

Contingent liabilities                                                           RM'000

       Guarantees given by the Company in respect of :

       A fixed AUD loan and credit facilities given by a bank

       
to a foreign subsidiary

                                   12,761

       Leasing facilities extended to an associated 

company 

                                                     187

                                                                                                    12,948

        Please refer to Note 22 for the Currency translation.

14.  Financial instruments with off balance sheet risk

There were no financial instruments with off balance sheet risk for the current financial year todate.

15. Pending material litigation

There were no pending material litigation as of the financial year todate.

16. Segment reporting

Segment information for the current financial year todate is as follows :


Total
Australia
Papua

New Guinea
Indonesia
Malaysia


RM’000
RM’000
RM’000
RM’000
RM’000

RESULTS






  Turnover
505,228
18,094
197,699
977
288,458

  Plantation Operations
301,790

197,699
977
103,114

  Manufacturing
161,732



161,732

  Property development
21,941



21,941

  Hotel and services
18,192
18,094


      98

  Property investment
1,573



1,573

   Operating profit/(loss)before

   Interest and exceptional       

   Items.






   Plantation operations
71,993
-
60,226
(3,557)
15,324

   Manufacturing
21,885



21,885 

   Property Development
5,251



5,251

   Hotel and services 
(468)
(455)


(13)

   Property investment






   Associated companies
 4,002



4,002

   Investment income
29



29

   Other income including interest






      Income
6,982

1,897
961
4,124

 
109,674
(455)
62,123
(2,596)
50,602

   Interest on borrowings
(36,323)
(846)


(35,477)

   Exceptional items         






    Profit/(loss) before taxation
73,351
(1,301)
62,123
(2,596)
15,125

TOTAL ASSETS EMPLOYED
3,773,109
85,262
512,573
176,511
2,998,763

    Plantation operations  
2,997,080

512,573
176,511
2,307,996



    Manufacturing
269,837



269,837

    Property Development  
206,365



206,365



   Hotel and Services
88,837
85,262


3,575

   Property investment
108,712



108,712

    Associated companies
51,281



51,281

    Other assets
50,997



50,997

17. Material change in the profit before taxation for the quarter as compared to the preceding quarter (Current quarter compared with previous quarter same year)
 Palm produce in the quarter were higher than the 1st quarter. Prices obtained from sales were however lower (RM 1,330 1st quarter : RM1,322 2nd quarter) and combined with increased expenditure incurred on maintenance and manuring as well as higher interest expenses arising from increased utilisation of local borrowings have resulted in overall reduced profitability for the quarter. Group turnover between the two quarters were almost identical as revenue reduction from oil palm operations were offset by increase in revenue generated from oleochemicals and other non-plantation operations. Non-plantation operations generally command lower profit margins in the present context of the group’s operations.

Contributions from oleochemicals improved in the quarter due to better prices obtained for oleo products. 

18.  Review of results (Performance of current quarter only)

       Palm produce from Group’s Plantations improved during the quarter. Average price obtained for 

palm products for the quarter was better than market as some of the sales were at 1999 prices.

Oleochemicals and property divisions have provided positive contributions to the group result

todate.

19. Current year prospects

Palm production in 2000 is expected to decline from the high level recorded in 1999. Prices for palm products since the end of 1999 had declined and the Group expects the palm products average price for 2000 to be lower than those recorded in 1999.

Oleochemicals and property divisions should be able to record further improved performance.

20. Variance of actual profit from forecast (where the variance exceeds 10%)

Not applicable.

21. Dividend(s)

There was no interim dividend declared for the current quarter.

22. Currency translation
The exchange rates used for each unit of the foreign currencies in the Group for the current financial period are :


June 2000

Month End Rates


2nd Qtr 2000

Average Rates 
Preceding Year

Corresponding

Period

Month End Rates


Preceding Year

Corresponding

Period

Average Rates

Australia (AUD)
2.2820
2.3805


2.3870
2.4010

Indonesia

(IDR’000)


0.4400
0.5050
0.4420
0.4930

Papua New 

Guinea (PGK)


1.5600
1.5020


1.4340
1.6270

United Kingdom

(GBP)
5.7700
5.9840
5.9930
6.1130

United States 

(USD)


3.8000
3.8000
3.8000
3.8000

EURO


3.5080
3.5540
-
-

Deutchmark


1.7936
1.8170


2.0202
2.1245



BY ORDER OF THE BOARD

GHAZI BIN ATAN (MIA NO. 5078) 

RODZIAN BIN LATIF (MAICSA NO. 7009978)  
Company Secretaries

Johor Bahru

Date : 24 August 2000
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